Tracking Cost of Dementia in the United
States Over Time

The United States Cost of Dementia Project produces annual, comprehensive national
estimates of the total economic burden of dementia. The project supports researchers and
policymakers in identifying strategies to reduce this burden over time. As the model is
refined each year, prior estimates are updated to ensure comparability across years.

What’s New in 2026 and in Revised 2025 Estimates

* New estimates of forgone earnings among people living with dementia
* Improved model of quality-of-life loss for care partners

Costs By Category (in Billions of 2025 USD)

2025 2025 2026

Original Revised
Medical & Long-Term Care 232 216 222
Medicare 106 107 110
Medicaid 58 43 44
Out-of-Pocket 52 44 46
Other Payers 16 22 23
Informal Care 233 232 237
Quality-of-Life Loss (PLWD) 302 302 320
Forgone Earnings (PLWD) — 15 14
QoL Loss (Care Partners) 6 15 15
Forgone Earnings (Care Partners) 8 8 9
Total $781B $788B $818B

Notes: PLWD=persons living with dementia; QoL=quality of life. Estimates may vary slightly due to
updated data inputs and model refinements. All estimates fall within calculated confidence intervals.
Revised 2025 estimates reflect recent data that reduced the number of nursing home residents, which
decreased Medicaid and out-of-pocket costs. (Thunell et al 2026, Tysinger et al 2026)

The U.S. Cost of Dementia Project is funded by a cooperative agreement with the National
Institute on Aging, #U01AG086827
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